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.Trading involves high risk

Market basics - 9 crem| ul.uulwi
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The smallest standard price move in a currency pair: 0.0001 for most pairs and 0.01 for JPY pairs.
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The unit of trade size. A standard lot is 100,000 units of the base currency; a mini lot is 0.1 and a micro lot

is 0.01.
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The price of one currency against another. The first is the base currency and the second the quote

currency, e.g. EUR/USD.
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Bid is the price you sell at, and Ask is the price you buy at. The difference between them is the spread.
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The difference between the buy and sell price; a direct cost paid on every trade you open.
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Lets you control a position larger than your balance with a small margin. It magnifies both gains and

losses, so use it with care.
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The amount the broker reserves from your balance to open a position and keep it open.
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A warning when free margin falls to a set level, followed by automatic closing of positions if it keeps

falling.
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Interest added to or deducted from a position held open overnight.

Risk management - 6 )Jolzo" 6J|.)!
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An order that closes a trade automatically at a set price to cap the maximum acceptable loss.
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An order that closes a trade automatically when the set profit target is reached.
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Compares the expected profit with the potential loss. A 1:2 ratio means risking $1to make $2.
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Calculating lot size so that a stop-loss hit never costs more than a set share of capital, such as 1%.
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How far the balance falls from its highest peak; it measures the depth of a losing streak.
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Testing a strategy on past data to see how it would have performed before risking real money.
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Platforms - 4 ULM]I
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A popular trading platform for opening and managing trades and viewing charts and indicators.
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An account with virtual money to practise the platform and a strategy without risk.
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A market order executes immediately at the current price; a pending order executes when price reaches

a level you set.
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The period each candle on the chart represents, such as 15 minutes, 1 hour or 1 day.

SMC - 11 SMC
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The sequence of highs and lows. Higher highs and higher lows mean an uptrend; lower ones mean a

downtrend.
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Price breaking a previous high or low in the direction of the current trend, confirming it continues.
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The first break of structure against the current trend; an early sign of a possible reversal.
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Clusters of stop-loss and pending orders above highs and below lows, which price often moves toward.
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The last opposite candle before a strong move; price is expected to react when it returns to it.
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A gap across three consecutive candles showing an imbalanced move that price may return to fill.

SMC-02 Inducement eVl
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Minor liquidity taken before the real move, luring traders into entering early.
SMC-02 Breaker Block Jagls Sl
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An order block that failed and was broken, flipping from support to resistance or vice versa.

SMC-02 Mitigation
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Price returning to a prior zone to fill its remaining orders before continuing the move.

SMc-02 Premium & Discount i g S allg e grosull §lolio
Splitting a price range at its midpoint: above 50% is premium for selling, below is discount for buying.
SMc-03 Wyckoff Ranges 9919 wlslai

A model describing accumulation before a rise and distribution before a fall within a sideways range.
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